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INTRODUCTION

The second decade of the 215t century confirms the growing need
to redefine the meaning, participation in, and development of a mul-
tilateral trading system. By liberalizing trade, nations benefit in many
different areas. Trade allows them to increase access to new goods
and services, new technology, etc. It is the easiest way to improve their
competitive advantages and to develop. This leads to GDP growth and
a rise in the standard of living.

The World Trade Organization and the General Agreement on
Tariffs and Trade, its predecessor, have provided a platform for their
members to negotiate changes in policies that improve the conditions
of trade on an international level. The authors have examined the vari-
ous aspects of the WTO's function, development, structure, principles,
role, and actions. They also discuss how the WTO can be shaped to
make international trade more multilateral.

This book is an attempt to draw attention to the significance of the
WTO in international economic diplomacy. It fills a gap among publi-
cations on the multilateral trading system, and it addresses tendencies
and challenges confronting the functioning of the WTO. The content
makes the book unique and special. Its goal is to provide a new ap-
proach to economic and business studies. It should assist those who
deal in the international market to enhance their knowledge of the
competencies of the WTO and of the multilateral trading system.
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Among the expected outcomes of reading this book is learning
about the interplay between multilateral trading systems and trade
policy objectives. This knowledge will help the readers address an in-
ternational trading environment'’s requirements, indispensable for cur-
rent or future operating businessmen. It will enhance their expertise in
the terminology used in international trade, the basic principles, rules,
and procedures of the multilateral trading system, and the results of
trade negotiations and Ministerial Conferences. The book’s structure
reflects this pattern.

Since the primary goal is to identify the most important challenges
for the WTO's development in the time of permanent uncertainty, the
authors analysed different aspects of the WTO's rules, functions, and
role, and stated two postulates:

P1: The WTOQO, as the main player in international economic di-
plomacy, has to adjust to the new challenges of the global economy
immediately. It has no more time for discussion and disputes because
business on the global market has been changed due to the economic
challenges of the 215t century, and it needs new rules and procedures
to bring benefits for its economies as well for the global economy.

P2: The idea of a multilateral trading system is under threat be-
cause of increasing protectionism due to various economic, political,
environmental, etc. crises facing the economies of the 215t century
with increasing force. Uncertainty has already become a permanent
feature of the 215t century; hence the WTO must find a solution to its
members’ swift and solidary response to new challenges. We live and
work in a VUCA environment: volatile, uncertain, complex, ambiguous
(Bennis, Nanus, 1985), where especially nowadays, the strive for in-
novation because of constant changes and competition has become
standard.

The book is organized into 11 chapters. Chapter 1 presents dif-
ferent approaches to and definitions of economic diplomacy and its
role and importance in the global economy. It characterizes various
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international economic diplomacy players and describes the differ-
ences between economic and commercial diplomacy. Interest in
economic diplomacy has never been greater, and it withesses a spec-
tacular growth in the number of debates, articles, and controversies.
Traditionally economic diplomacy was characterized by fragmented
state-to-state diplomacy. In contrast, in a new global economic archi-
tecture it consists of both governments and non-state players, such
as international organizations (WTO, IMF, World Bank, ILO, UNCTAD,
OECD, ITC, WIPO, etc.), non-governmental organizations, transna-
tional corporations and regional trade agreements. The diversity of
main actors results in the scope of economic diplomacy, which en-
compasses economic policy issues related to trade liberalization, de-
velopment, and trade disputes.

Chapter 2 is a comprehensive literature review on the background
of the multilateral trading system. The WTO is a rules-based regime
integrating countries with different expectations and needs, different
economic development levels, and asymmetrical economies of dif-
ferent political power. This chapter provides the economic rationale
behind the WTO. The WTO's economic foundation lies in the theory
and arguments that free trade makes nations better off and leads to
their welfare. In the last part of the chapter, the rationale for trade in-
tervention policies is discussed. The authors consider the arguments
regarding trade restrictions and the rationale for trade protectionism.

Chapter 3 introduces the reader to the WTO, covering the moti-
vation for the WTQO's creation, its role, and its impact on global trade.
Since the GATT and the WTO's creation, there has been a gradual
reduction in tariffs accompanied by a gradual revival of protectionism.
The WTO's role is to provide a platform for multilateral trade liberali-
zation in order to remove barriers. The chapter presents a brief history
of the WTO from the Havana Charter and the ITO to the GATT, and
an analysis of the WTO. The authors describe here the similarities and
differences between the GATT and the WTO.
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Chapter 4 presents the characteristics of the WTO. Here, the WTO
as an institution, its organizational structure, decision-making, and fi-
nancial aspects of its functioning are explained and studied. The WTO
came into effect on the 15t of January 1995 and is one of the youngest
global organizations. In this chapter, the WTO's accession procedure
is also described and assessed. The discussion identifies some dis-
crepancies between the declarations about seeking to achieve univer-
sal membership and the organization’s lengthy application procedure.

Chapter 5 discusses the WTO's principles embodied in the or-
ganization'’s basic rules and the pillars of the multilateral trading sys-
tem. It addresses the principle of non-discrimination and reciprocity,
transparency, accountability, and flexibility. It also signals four main
exceptions to market rules.

Chapter 6 deals with WTO enforcement and dispute settlement
as the central pillar of the muiltilateral trading system. It describes the
Dispute Settlement Body and the standing Appellate Body. It presents
a short evolution of the dispute system and defines the role of the
“negative consensus” regarding the efficiency of the procedures. The
chapter analyses dispute settlements, indicating important complain-
ants, respondents, third parties, and agreements invoked in disputes.
The chapter also provides the whole procedure concerning dispute
settlement and addresses some updated issues in the AB functioning'’s
potential paralysis.

Chapter 7 analyses the WTQO's core activity as a forum for multilat-
eral trade negotiations, the so-called rounds. It provides the history of
negotiations and the mechanism of liberalization used during rounds
and describes the rounds’ evolution, expansion in the number of par-
ticipants, and their scope and duration. More attention is devoted to
the Uruguay Round and the Doha Round as the most significant in
every aspect: scope of negotiations, number of participating countries,
their duration, and their impact on international economic relations.
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