The New Face
of the World
Trade Organization






Renata Orlowska
Krystyna Zolgdkiewicz

The New Face
of the World
Trade Organization

Gdansk University Press
Gdansk 2020



Reviewer
dr hab. Tomasz Dorozynski

Technical editing
Katarzyna Jopek

Cover and title pages design
Joanna Smidowicz

Typesetting and page layout
Michat Janczewski

This publication has been supported financially by
the Dean of the Faculty of Economics, University of Gdansk

The original version of the publication is the printed version

© Copyright by University of Gdansk
Gdansk University Press

ISBN 978-83-8206-173-4

Gdansk University Press
ul. Armii Krajowej 119/121, 81-824 Sopot
tel.: 58 523 11 37; 725 991 206
e-mail: wydawnictwo@ug.edu.pl
www.wyd.ug.edu.pl

Online bookstore: www.kiw.ug.edu.pl

Printed and bound by
Zaktad Poligrafii Uniwersytetu Gdarnskiego
ul. Armii Krajowej 119/121, 81-824 Sopot
tel. 58 523 14 49



For Tomasz Zotadkiewicz






TABLE OF CONTENTS

Abbreviations . . . . ... 11
Introduction . . . ... 17
Chapter 1
Overview of international economic diplomacy . . . . .. .. ... .. 23
1.1.Definition . . . . . . 23
1.2. Importance of international economic diplomacy . . . . . . . . .. 27
1.3. Mainplayers . . . . . . .. 29
1.4. Economic diplomacy versus commercial diplomacy . . . .. . .. 32
Chapter 2
Literature review on the background
of the multilateral trading system . . . . . . ... .. ... .. ... .. 37
2.1. Economic rationale for free trade policies . . . . . .. ... . ... 37
2.2. Rationale for trade intervention policies . . . . . . . ... ... ... 45
Chapter 3
Introduction to the World Trade Organization . . . . . . . ... .. .. 55
3.1. Motivation behind the World Trade Organization. . . . . . . . . .. 55
3.2. History of the World Trade Organization . . . . . .. ... ... .. 58
3.2.1. Post-World War Il consensus:
Political security through economic security . . . . . .. .. 58

3.2.2. From the General Agreement
of Trade and Tariffs to the World Trade Organization . . . . . 60



8 The new face of the World Trade Organization

3.3. Overview of the World Trade Organization . . . . . . . . ... . .. 62
3.4. The General Agreement of Trade and Tariffs

versus the World Trade Organization . . . .. ... ... ... ... 64
Chapter 4
Characteristics of the World Trade Organization . . . . . . . . . .. .. 67
4.1. The World Trade Organization'’s institutional

and legal framework . . . . . ... 67
4.2 Decision-making . . . . . ... 72
4.3.Budget . . ... 74
4.4. Accession to the World Trade Organization . . . . . . . . .. .. .. 74
Chapter 5
Principles . . . . . . . . . .. 83
5.1. Non-discrimination . . . . . .. . ... ... 84
52 Reciprocity . . . . ... 86
53.Transparency . . . . . . . .o 87
5.4. Accountability: Enforceable commitments . . . . . ... ... ... 89
55 Flexibility . . . . . . 91
5.6. Postscriptum . . ... 92
Chapter 6
Dispute settlement . . . . . . . . ... oo 95
6.1. The Dispute Settlement Body and the Appellate Body . . . . . . .. 95
6.2. Dispute settlementsin numbers . . . . . .. ... L. 99
6.3. Dispute settlement procedure . . . . . .. ... ... ... 102
6.4. Post scriptum . . . ... 107
Chapter 7
Multilateral trade negotiations . . . . . . . . ... ... 111
7.1. General description of negotiatingrounds . . . . . . ... ... .. 111
7.2. Early multilateral trade negotiations . . . . . . . ... ... 116
7.3. From the Dillon Round to the Tokyo Round . . . . . . . ... . .. 117
7.4.TheUruguay Round . . . . . . . .. ... ... .. 119

75.TheDohaRound . . . . . . . . . . . . . . . ... ... ... 122



Table of contents 9

Chapter 8
The World Trade Organization Ministerial Conferences . . . . . . . . . 127
8.1. Overview of the Ministerial Conferences . . . . . . . .. ... ... 127
8.2. Ministerial Conferences 1996-2001 . . . . . . .. .. ... ... .. 129
8.3. Ministerial Conferences 2001-2011 . . . . . . . ... ... ... .. 132
8.4. Ministerial Conferences 2011-2021 . . . . . . . . .. .. ... ... 136
Chapter 9
The Trade Facilitation Agreement . . . . . . . . . ... ... ... ... 143
9.1. Trade facilitation — overview . . . . . . ... . ... ... ... ... 143
9.2. History of the Trade Facilitation Agreement . . . . . . . .. .. . .. 145
9.3. The Trade Facilitation Agreement’s implementation process . . . . 146
9.4. The Trade Facilitation Agreement Facility donors . . . . . . . .. .. 154
Chapter 10
Development: Aid for Trade . . . . . . . . . ... . ... ... ...... 157
10.1. Genesisof theidea . . . . . . . . .. ... 157
10.2. Aid for Trade conceptand task force . . . . . . .. .. .. ... .. 159
10.3. Aid for Trade work programme . . . . . . . . . ... ... 163
10.4. Aid for Trade logical monitoring framework . . . . . . . . . . . .. 164
10.5. Aid for Trade global flows . . . . . . . . . ... ... ... ... 166
Chapter 11
Somecurrentissues . . . . ... 177
11.1. Unfinished business and room for improvement . . . . . . . . .. 177
11.2. The World Trade Organization under COVID-19 . . . . . . . . .. 186
Annexes . . . .. 193
Annex 1. The World Trade Organization Agreement —

listof Annexes . . . . . . . . ... 193
Annex 2. Previous General Agreement on Tariffs and Trade

and World Trade Organization Directors-General . . . . . . . 195
Annex 3. World Trade Organization members

as of the 29 of July 2016, with accession dates . . . . . . . . 196

Annex 4. Average bound and applied tariffs
of selected World Trade Organization members, in% . . . . . 202



10 The new face of the World Trade Organization

Annex 5. World Trade Organization members

that have ratified the Trade Facilitation Agreement . . . . . . . 204
Annex 6. The World Trade Organization

and Sustainable Development Goals . . . . . . . . .. . .. .. 210
References . . . . . . . . . 215
Listof boxes . . . . . . . . .. ... 230
Listof figures . . . . . . . . . .. 231

Listoftables . . . . . . . . . . ... 232



